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In a speech at an August 13 session of Latin America's Committee of High-Level Government
Experts at the United Nations in New York, Mexican UN ambassador Mario Moya Palencia declared
that "the last five years of economic sacrifice and effort in the region have represented the loss of
a decade of development and the quality of life for our peoples." The Committee is attached to
the UN's Economic Commission for Latin America and the Caribbean (ECLA). Moya Palencia,
who chaired the session attended by 33 delegates from throughout the region, also stated that
international market conditions for Latin American and Caribbean nations have deteriorated thus
far in 1987.
Commenting on ECLA's recent analysis of the regional foreign debt and economic conditions
coordinated by ECLA Secretary General Norberto Gonzalez, he said the results imply the urgency
of "finding new forms of international investment to reduce [Latin America's] vulnerability...,
eliminating as far as possible restrictions imposed on us in the world market, and of expanding
cooperation and exchange among the peoples of Latin America and the Caribbean." The major
topics on the Committee's agenda were the foreign debt and declining terms of trade. The latter
have been defined as ECLA's priority issues.
Moya Palencia claimed all available studies and analyses offer a depressing perspective on regional
economic fortunes, since they demonstrate that Latin America remains "immersed in the most
profound crisis of its contemporary history." The long-term solution to the crisis, he added, is not
yet visible, and economic indicators are becoming more ominous through time. Despite five years
of economic adjustment efforts, he added, in most Latin American and Caribbean nations the
foreign debt continues to be decisive in reducing import potential, and net savings for productive
investment.
The Mexican delegation insisted that successive reschedulings of the foreign debt do not resolve
the region's basic problem of inadequate capital resources. Moreover, long-term solutions to the
foreign debt problem which ensure Latin American economic development are not yet on the
horizon. Representing Mexico at the Committee session were two officials of the Planning and
Budget Undersecretariat: Rogelio Granguillhome, assistant director of Multilateral Finance Policy,
and Luis Tellez Kuenzler, director of the International Economics and Foreign Trade division.
Granguillhome said the international debt strategy pursued to the present has not delivered
"expected results in the search for a long-term solution." On the one hand, he said, in recent
years debtor nations were called on to intensify their economic adjustment programs. Meanwhile,
according to Granguillhome, there was little interest displayed by creditor nations and international
financial institutions in corresponding efforts to foment growth in developing nations.
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The Mexican delegation insisted that the debt reschedulings have merely served to gain time, while
simultaneously imposing high social costs in Latin American countries without resolving the basic
problem. The debt, they said, must be approached in terms of a "long-term perspective based on the
growth of our economies, our exports and remunerative prices for the same, and in the growth of
our capacity to generate foreign exchange." Tellez Kuenzler said Mexican efforts toward structural
change have had positive results. However, he added, such efforts by Mexico and other Latin
American nations will be "frustrated if the industrialized economies close their markets to foreign
products via protectionist measures and fail to correct their large [foreign] trade disequilibriums."
ECLA Secretary General Norberto Gonzalez said that Latin American countries must receive at
least temporary debt burden relief to facilitate growth-oriented responses to changes in domestic
and foreign markets. He also called for the elimination of protectionist barriers in the international
market at large. In an interview with UPI, Gonzalez stated that Latin America showed some
economic improvement in 1986 relative to 1985. (1985 was the region's worst year in post-WWII
period.) However, he emphasized, last year's relative improvement was not generalized: a third of
all nations in the region experienced economic growth rates above 1985 levels, while the remaining
two-thirds suffered stagnation or negative per capita growth. Next, Gonzalez said inflation for the
region as a whole somewhat last year, although it remained at historically high levels.
The Secretary General continued by affirming that unemployment continues at very high levels,
and living standards have significantly deteriorated throughout the 1980s. Of particular concern,
he said, is the fact that gross investment in the region has declined by a third, and net investment
by half. This investment decline cripples Latin American prospects for growth and modernization,
and thus, the ability of its productive apparatus to compete in both domestic and foreign markets.
Regarding Latin America's export performance, Gonzalez said, "In 1986, strangulation [in foreign
markets] persisted, the outcome of two basic trends... "First, export revenues dropped by 15%...,
result of falling prices for primary products and difficulties encountered in entering developed
nation markets due to protectionism."
The second factor, he said, was the foreign debt. "Interest payments continue to be equivalent
to more than a third of export revenues, and net capital flows to the exterior even if you take
into consideration net capital inflows that are very modest are equal to about a quarter of export
revenues." Gonzalez said the interest payment/ export revenue and net capital outflow/export
revenues ratios are "abnormally high," and little hope for improvement is expected in the
foreseeable future.
Regarding 1987, Gonzalez said that while it is still too early to offer precise evaluations, it "would
appear that in some areas improvements are observable, such as the slight increase in prices for
certain primary products, minerals and raw materials...[F]or other agricultural products, prices
remain depressed. Overall, prices remain very, very low" [compared to historical levels]. Next,
"interest payments on the debt may in fact escalate due to rising interest rates this year, thereby
eliminating...the positive effects resulting from interest rate declines in 1985 and 1986." (Basic data
from UPI, NOTIMEX, 08/13/87)
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